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Agenda

• Introduction to NEFCO

• Investments in renewable energy

• What is NEFCO looking for in projects?



NEFCO in a nutshell

• international financial institution, established 1990 by the Nordic governments

• NEFCO provides loans and capital investements for environmental projects of 
interest to the Nordic countries

• we administer funds to a total value of 353 million euros

• geographic mandate: Russia, Ukraine, Belarus, Estonia, Latvia and Lithuania

• Our current project pipeline lists over 150 projects in Russia

• 62 projects have been implemented and closed so far

• the most common sectors; wastewater treatment, energy efficicency and renewable
energy



Experience from investments in 
renewable energy
• Wind and small hydropower 

in the Baltics

• Russia 
– several feasibility studies,
– negotiations on 

investment in Murmansk 
windpark (disc.)

• Biogas – many proposed few
implemented so far

Выступающий
Заметки для презентации
NEFCO has contributed to USAID supported project on supporting establishment of an attractive legal framework.




Windpower in Estonia and Lithuania
Vardar Eurus

• Co-investment with 
Norwegian regional power 
company

• Holding company with 25-
100% ownership

• Installed capacity 72,5 MW
• NEFCO investment 10 mill

EUR



Baltic Hydro Energy – small hydro

• Holding company established
2001

• 9 HEPP with total capacity
4100KW and 14,1 GWh 
average output

• Irrigation dams and water 
reservoirs

• modernizing and upgrading
of turbines and generators

Выступающий
Заметки для презентации
Baltic Hydroenergy is a Norwegian holding company investing in and operating small hydropower plants in Latvia and Lithuania, through 3 subsidiaries:
UAB Baltic Hydroenergy which is fully owned by BH AS and is located in Kaunas, Lithuania, has 5 HEPPs with total production capacity 2500 KW and 8.8 GWh average annual output
JSC Latgales Energetica, owned 63% by BH AS, is located in Rezekne, Latvia, has 3 HEPPs with total capacity 1300KW and 4.0 GWh average annual output.
SiA Maza Jugla, owned 71.43% by BH AS, is located in Dobelnieki, Latvia, has one HEPP with installed capacity 300 KW an 1.3 GWh average annual output.
Avg capacity 455KW, 1,56 MW avg. annual output



What is NEFCO looking for in projects?

• Predictable framework and 
credible support regime

• Industrial investor with 
competence and solid 
financial resources

• Quality in procurement 
contracts and suppliers

Выступающий
Заметки для презентации
(apart from obviously profit)
1 Grid connection, green feed-in tarifs, taxation hike and approvals – credibility and predictability
2. the uncertainties in production estimates may lead to cash deficit in early stage, making follow-up investments neccesary
3.Technical performance = availability,
 contract which secures compensation and mitigation
Supplier delay or bankrupcy (delay should be compensated, bankrupcy lead to delay and highly increased cost)





• Small hydro power: quality 
assurance of technical 
specification

• Environmental policy clause

• Nordic interest

Выступающий
Заметки для презентации
4. faults and errors are expensive not to speak of flooding
5. breach triggers obligation to purchase NEFCOs shares at high price
6. co-investor or other long term interest



Thank you for your attention! 

For more information, please contact:
amund.beitnes@nefco.fi +358 50 311 3684
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